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SUBJECT: COTTON CONTRACT PROBLEMS 

1. LOCAL AGENT FOR STARKE TAYLOR EXPORTS, INC. VISITED OUR OFFICE 
TODAY TO REQUEST TRANSMITTAL TO FAS/W THE FOLLOWING COMPLAINT 
BY SOLID MILLS AGAINST STARKE TAYLOR EXPORTS, INC. 

2. ON OCT. 28, 1974 SOLIDS AND STARKE TAYLOR ENTERED INTO 
CONTRACT NO. 8125 CALLING FOR DELIVERY JAN-MAR 1975 FOR 3,000 
BALES, STAPLE 15/16 AT 32.00 CENTS PER POUND FAS U.S. PORTS. 

3. SOLIDS INSIST THAT THEY WERE CONSTRAINED FROM MAKING TIMELY 
OPENINGS FOR DELIVERY UNDER THIS CONTRACT BY DBP BECAUSE, THEY 
HAD OTHER OVERDUES ON THE ACSA LIST WHICH CAME FIRST. 

4. AFTER SOLIDS FINALLY COMPLETED OPENINGS OF THE LAST OF THEIR 
OVERDUE CONTRACTS ON THE ACSA AND ACEA LISTS IN SEPT 1975, THEY 
TOOK OUT AN L/C FOR THE FAS U.S. PORT VALUE OF SALE NO. 8125. 

STARKE TAYLOR WOULD NOT ACCEPT THE L/C BECAUSE IT DID NOT 
COVER CARRYING CHARGES. SOLIDS COUNTERED THAT THEY WOULD 
NEGOTIATE CARRYING CHARGES SEPARATELY AND COVER THE AMOUNT 
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TAYLOR COUNTERED THAT THEY WANTED CARRYING CHARGES OF 44 
POINTS PER POUND PER MONTH PUT IN THE L/C. SOLIDS THEN 
OFFERED TO PUT 30 POINTS IN THE L/C AND TAYLOR REFUSED 
SAYING THAT IT WAS OBVIOUS THAT SOLIDS WAS ONLY 
DELAYING AND CAUSING TAYLOR MORE EXPENSE AND THAT THE SALE 
WAS CANCELLED. SOLIDS THEN AGREED TO AMEND THE L/C TO 
INCLUDE 44 POINTS FOR CARRYING CHARGES AND TAYLOR ADVISED 
THAT THEY HAD SOLD THE COTTON ELSEWHERE. 

5. SOLIDS ASKED THE LOCAL AGENT TO TELL THE AGATTACHE THAT 
THEY FEEL THE U.S. SHIPPER'S OBLIGATION TO DELIVER AN OVER- 
DUE CONTRACT AT A LOW PRICE IS THE SAME AS A MILL'S OBLIGA- 
TION TO ACCEPT DELIVERY OF HIGH PRICE OVERDUE CONTRACTS. 

6. FYI: WE UNDERSTAND THAT THE PRACTICE OF SHIPPERS AND 
MILLS MAINTAINING DEBIT AND CREDIT ACCOUNTS WAS COMMON 
PRACTICE PRIOR TO THE ONSET OF THE COTTON CONTRACT PROBLEMS. 

7. WE WILL REPORT FURTHER DEVELOPMENTS AS THEY OCCUR, BUT 
IN MEANTIME WOULD APPRECIATE GUIDANCE FROM WASHINGTON. 

SULLIVAN 
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